CONSOLIDATED BALANCE SHEET

MUNCY BANK FINANCIAL, INC.

MUNCY, PENNSYLVANIA
For the quarters ending December 31, 2009 and December 31, 2008

ASSETS: December 31, 2009 December 31, 2008
Cash and Due From Banks $3,049,098 $3,029,278
Federal Funds Sold 0 0
Total Cash and Cash Equivalents $3,049,098 $3,029,278
Interest Bearing Deposits with Banks 14,530,257 15,576
Investment Securities Available For Sale 30,590,795 34,437,355
Investment Securities Held to Maturity 1,746 2,460
Total Investments $45,122,798 $34,455,391
Loans, Net of Unearned Income 199,747,795 175,595,531
Allowance for Loan Losses (2,308,838) (1,993,232)
Net Loans $197,438,957 $173,602,299
Bank Premises and Equipment, Net 6,152,381 4,898,034
Accrued Interest Receivable 911,661 887,508
Other Assets 6,509,562 5,145,383
TOTAL ASSETS $259,184,457 $222,017,893
LIABILITIES:
Interest Bearing Deposits $198,547,320 $163,952,763
Noninterest Bearing Deposits 18,977,493 18,221,386
TOTAL DEPOSITS $217,524,813 $182,174,149
Repurchase Agreements 6,206,695 1,806,322
Other Borrowings 10,698,959 14,880,500
Other Liabilities 1,729,664 1,772,501
TOTAL LIABILITIES $236,160,131 $200,633,472

SHAREHOLDERS EQUITY:
Common Stock, Par Value $.831/3; 1,813,342 Shares

Authorized; 813,342 Shares Issued and Outstanding $677,785 $677,785
Additional Paid in Capital 2,451,331 2,462,745
Retained Earnings 20,986,931 19,519,199
Net Unrealized Gain (Loss) on Available For Sale Securities 180,538 228,431
TOTAL $24,296,585 $22,888,160
Less Treasury Stock - 65864 Shares as of December 2009
and 73,596 Shares as of December 31, 2008 at cost (1,272,259) (1,503,739)
Total Shareholders Equity Net 23,024,326 21,384,421
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $259,184,457 $222,017,893

THIS INTERIM STATEMENT IS SUBJECT TO YEAR-END AUDIT ADJUSTMENTS

CONSOLIDATED STATEMENT OF INCOME

INTEREST INCOME:

Interest and Fees on Loans
Interest and Dividends on Investments:
Taxable
Exempt from Federal Income Taxes
Interest on Deposits with Banks
Interest on Federal Funds Sold

TOTAL INTEREST INCOME

INTEREST EXPENSE:

Interest on Deposits
Interest on Short Term Borrowings
Interest on Other Borrowings

TOTAL INTEREST EXPENSE
INTEREST INCOME, NET

Provision for Possible Losses
NET INTEREST INCOME AFTER PROVISION
FOR POSSIBLE LOAN LOSSES

OTHER OPERATING INCOME:

Trust Department Income
Service Charges on Deposit Accounts
Other Service Charges and Fees
Securities Gains
Other Income

TOTAL OTHER OPERATING INCOME

OTHER OPERATING EXPENSES:
Salaries and Employee Benefits
Occupancy Expense, Net
Furniture and Equipment Expense
Other Expenses
TOTAL OTHER OPERATING EXPENSES

Income Before Provision for Income Taxes
Provision for Income Taxes

Net Income

NET INCOME PER SHARE

THIS INTERIM STATEMENT IS SUBJECT TO YEAR-END AUDIT ADJUSTMENTS

December 31, 2009

December 31, 2008

$11,848,262 $11,228,101
376,802 589,890
822,564 703,435
1,922 17,198

0 0
$13,049,550 $12,538,624
$4,335,977 $4,699,795
31,872 202,318
400,930 392,881
$4,768,779 $5,294,994
8,280,771 7,243,630
(550,000) (570,000)
$7,730,771 $6,673,630
$120,000 $118,500
436,151 457,025
360,068 313,282
9,569 16,486
494,115 668,393
$1,419,903 $1,573,686
$3,438,331 $3,199,430
377,179 331,459
205,853 175,737
1,843,511 1,604,326
$5,864,874 $5,310,952
$3,285,800 $2,936,364
(735,016) (630,505)
$2,550,784 $2,305,859
$3.41 $3.09
CONTINUED CONTINUED



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

December 31, 2009 December 31, 2008

OTHER COMPREHENSIVE INCOME NET OF TAX

Unrealized Gains/(Losses) on Securities (47,894) 201,413
Reclassification Adjustment 6,315 10,881
Other Comprehensive Income (41,579) 212,294
COMPREHENSIVE INCOME $2,509,205 $2,518,153
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